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‘Purchase J May Lead to Others| | 4 


new: yaper, 
ining News. 
‘The move, which had been; 
jexpected for several weeks, |. 
was announced yesterday by, 
James A,,Linen, president oft 
‘Tine ‘Ing, and py Richard B.! 
Scudder and Edward W. Scud- 
der Jr., publisher and presi- 
dent, respectively, of The News. 
The acquisition will be. made 
through an exchange ‘of stock} 
Planned. ‘for _completion by July! 
arid subject to a Tuling by the} 
linteghal fe t 
t or 
free. 
more than $34 milion. : 
Time Inc., the 46-year-old! 
imagazine “atid book publishing , 
|company' that in recent years” 
jhas expatided into a $500-mil-|: 


transaction will, be. tax- 


lion communications empire, | j 
Studying the Possi-| : 


we ‘had. he 


‘bility, of entering the news-| 
ipgper field for almost a. year. 

After. having ‘turned down 
‘the’ idea of. 


tarting an after- 
; aper in New York follow- 
ing, the clo ing last ey of The 
‘world, 


months ago to begin pepotia 
tions wit Th 


wean 


“The News is New Se 


By HENRY RAYMONT, 
firs 


edition of about 15, 000 ‘copies. 
; aa ‘But officials of Time Inc. and: @ 


Revenue, Service that! 


deal would involve}. 


\. Fortune, Sports Illustrated and 


the newspaper have insisted 
that the move was unrelated 
to the impending transaction. 

«-In- announcing the purchas 


agreement yesterday, Mr. Linen'@ 


said all assets of The News! 
would be acquired in exchange; 
for 325,000 shares of Time Inc. 
common stock. He noted that 
since no cash payment was in-| 


volved in the sale, it is oi 


pected to be nontaxable. 
.-Under. the. agreement, The 
News would become a wholly|: 
. owned subsidiary of Time Inc.,) 
..Which also publishes Time, Life, ' 


Time-Life Books. The Scudder; 
family, which would continue! 
its association with. The News, , 
would become a _ substantial! 


-stockholder in Time Inc., which, : 


has about,7,1-million shares ” 
common stock outstanding. _ 


fw deities 
“Rhased ‘on the closing price yes-; 
terday of 89 A a share = UP} 
15g a “Wussday = — for the 
Time Inc. common stock wradedy 
on the New York Stoék Ex-! 

“tharige, It also included a $5-* 
million mortgage that Time Inc., 

—is assuming for a year-old $12-; 
million addition to 


,~ printing plant in ewe : 
_.New Division Expected 


eee daily, with an average 
circulation of 280, 000 on week-) 
days and 423, 000° on Sunday. 
Its chief : competitor is the’ 
amorni g Newark Star- -Ledger, 
lowned by $. 1. Newhouse, The 
Star- Ledger has a _weekday 
circulation of 250, 000 and 405,- 
000 on” Sunday. 

On Jan, 23 The News began 


_, Mr. Linen, , the Time presi- 
_ dent, said plans for the man-; 
agement of the newspaper 
. would be announced at the time} 
“of actual transfer of owner-| 
' ship. It was understood that, 
| Time Inc. intends to form a new| 
' division .for..its_newspaper ac-) 
tivities, possibly under the’ di- 
- ection of Richard M. Clur- 
man, chief of the Time-Life 
‘ qTews service. 
~The dgal wag. seen. in. pub-| 
_ lishing circles as opening thet 
tor Time. Le .to _compete;” 
big Beep er corpora-} 
Hons suck “Trigune m- 
Teas ‘Of aie ‘The Los An-! 
By Times, the “Newhouse. 
hex cup -and “The Washington: 
Post. ¢ 


wad 


ompany, which also pub-. 
sweek. |. 


7 more ..sensible” for the. 


o The News’s}. 
rk. i 


-om-; 


TELLS OF ACQUISITION: | 
James A. Linen, president | 
of Time, Inc., told yester- 


| day of concern’s acquiring | 
- The Newark Evening News. 


“Mr. Baker dismissed report.’ 


that the purchase of The New- 


wark Evening News was moti-: 
“vated by Time’s desire to enter. 


“the afternoon field in New! 
= 4 =York City. 
_.»He said it would be “far 


aper 
_to develop a wider circulation 
in Bergen County and other 
aréas’ fi~New Jersey notable 
for their rapid population 
growth. ; 

Both the Time management 
and sources close to the nego-, 
tiations seemed to view the pur-: 


“chase agreement more in terms; 


‘of its national implications. | 


Vincent J. Manno, a New: 


York newspaper broker and, 


consultant who played a keyi 


role in the negotiations, called; 
the agreement “‘a milestone” in’ 
American newspaper. history. . 

Recalling that for the last: 
decade the trend in newspaper‘ 
economics had been toward: 
mergers or acquisitions _by: 
major newspaper groups, Mr. 
Manno said: 

“This is the first time that 
a prestigious paper is being. 
ponent. by a company which is 
‘sophisticated in the written 
word, but which is not itself 
in ‘the newspaper publishing. 
““business. I am convinced this 
opens a vast new horizon to 
the newspaper field and to: 
healthy diversification in the 


“ communications industry.” 
Baker, vice presi-" 


Other Purchases 


e “deve 


‘char beipr of ‘Time's oe 


Diversification has been a 


_ dominating theme for Time Inc. 


during the last five years. Last 


M, Inc., and added classi- 


ow Lu; an) we me “a 
BP- Scuclder, 


.estimated by its executives to: 


RichareLé 


cal records to its book mail- 
order business. On Jan. 16 it 
announced the purchase of Lit-, 
tle, Brown & Co., the venerable’ 
Boston publishing house. 

Time Inc. has also been ex- 
panding its international opera-. 
tions by buying minority in-: 
terests in publishing houses in! 
France, Germany, Italy andi 


Mexico. 


Because of these purchases, 
the company’s net inome is, 
be down by about 20 per cent 
from the 1966 record of $37.2- 
million. 

In announcing the plan to 
buy The Newark Evening News, | 
Mr. Linen linked Time’s en- 
trance into the newspaper field: 
with its concern for the welfare! 
of American cities, especially! 
Newark, which was the scene; 
Jast summer of violent racial 
rioting. 

‘Investing i in Newark’ 

“We are exceedingly happy,”, 
Mr. Linen said in part, “to have: 
the opportunity to enter the: 
newspaper business with The} 
Newark Evening News, a paper| 
with a reputation for independ- 
ent judgment and high journal-} 
istic achievement which hasj 
superbly served its community. | 

“We also feel very strongly: 


that we are investing not just, 


in a great newspaper, but in 
Newark itself — New Jersey’ °s| 
most populous city. It is an in-, 
vestment we consider most im-, 
portant and hopeful. In spite of! 
recent problems of racial con- 
flict and urban blight, we 
have been most impressed with' 


sheanak =A RH natin aD UCDO solibacensvesilcn syemarkable 


acqu 
apes new, | sueee of 300,000 shares in 


